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DIRECTORS 


JecCe- Burp: = - - - - - - - Niagara Falls, Ontario 
JO Re Doorirtre ~- - - - - - - : Ancaster, Ontario 
G. W. HEALEy = - - ~ - - - = Toronto, Ontario 
D. H. HENDERSON - - - . = - - Hamilton, Ontario 
N. M. PEEcH - - - - - - - Worksop, Notts, England 
Nek eS Pirr: = - - - - - - - - Montreal, Quebec 
J. B. RorHWELL - - - - - - - - Burlington, Ontario 
G. G. Ryan, O.B.E. - - - - - - - Montreal, Quebec 
EK. H. Sancton, B.Eng. - - - - - - Burlington, Ontario 
W. Stocks, M.B.E. - - - - - - Worksop, Notts, England 
OFFICERS 
N. M. PEEcH - - - - - - Chairman of the Board 
D. H. HENDERSON - - - - - - = - - President 
D. E. STEELE - - - ~ - - - - Secretary-Treasurer 
W. A. BRUNNER - - - - - - Assistant Secretary-Treasurer 


REGISTRAR and TRANSFER AGENT 


National Trust Company Limited - - - : - Toronto, Ontario 


AUDITORS 


McDonald, Currie & Co. 


CANADA CRUSHED & CUT STONE LIMITED 
AND SUBSIDIARIES 


REPORT TO THE SHAREHOLDERS 


Your Directors take pleasure in presenting the Seventeenth Annual Report 
of the Company together with the Consolidated Financial Statements for the 
year ended December 31st, 1967. 


Group Activities 


The year under review was a difficult one for your Company, due to 
several factors which adversely affected those companies in, and connected 
with, the construction industry. The large Toronto market suffered from pro- 
longed strikes in the building trades, while construction in the Montreal area 
was virtually brought to a standstill by Expo ’67. 


Consolidated sales of $6,297,675 were down 17% from the previous year, 
and consolidated net profit after income taxes amounted to $542,073 compared 
with $745,272 in 1966. 


Sales of stone and asphalt at Dundas were lower by 12% which, together 
with greatly increased depreciation charges on new equipment, reduced the 
earnings of this important division. In our 1966 report we informed you that 
a new 8 cubic yard electric shovel would be purchased in 1967. This machine 
went into operation in June and as expected has proven to be most efficient. 


Earnings of Queenston Quarries Limited were well maintained with both 
sales and profits comparable with the previous year. 


The Ritchie Cut Stone Company Limited, although affected by strikes in 
the Toronto construction trades, was able to continue fabricating stone for the 
Ontario Government’s Queen’s Park project and, in addition, secured a con- 
tract for the stone required in the second phase of Queen’s Park. 


Mills Steel Products Limited suffered severely from both strikes in the 
Toronto building trades and the reduction in construction activity at Mon- 
treal. As both these markets are major ones for Mills, sales were consider- 
ably reduced. In addition, the Hamilton manufacturing plant was shut down 
by a five weeks strike of its factory employees. Although general construc- 
tion activity across Canada is not expected to show any improvement at least 
in the first half of 1968, Mills is hopeful of better earnings providing no fur- 
ther major strikes occur in the construction industry. 


National Slag Limited, in which your Company holds a one-third interest, 
paid a dividend on the common stock after a satisfactory year. 


The policy of investigating possible acquisitions with a view to expansion 
of the business continues to be pursued. 


Consolidated Statement of Profit and Loss 


The consolidated earnings before income taxes were $983,489 compared 
with $1,444,731 in 1966. Net profit after taxes was $542,073 compared with 
$745,272 last year. 


Balance Sheet and Consolidated Statement of Surplus 


Capital expenditures were substantial and totalled $674,594 compared with 
$577,988 in 1966. The main item accounting for the increase was the addi- 
tion of the new electric shovel at Dundas. 


Depreciation and depletion charges were $540,502 compared with $477,202 
last year. 


Dividends 


Quarterly dividends of 30 cents per share were paid during the year for 
a total of $1.20 per share. 


A dividend of 30 cents per share has been declared for the first quarter of 
1968, payable March 15th, 1968, to shareholders on record February 16th, 1968. 


Prospects 


The increased cost of money and indications of a slackening in economic 
activity in Canada do not suggest improved conditions in the construction 
industry. However, your Company is hopeful of maintaining earnings at 
least comparable with those of 1967. 


Appreciation 


Your Directors wish to express their sincere thanks to all personnel for 
their loyal service throughout the year. 


On behalf of the Board of Directors. 


Hamilton, Ontario, DoE: HENDERSON, 
February 19th, 1968. President. 


CANADA CRUSHED & 
AND 


CONSOLIDATED BALANCE SHE 
(With comparative figure: 


December 31 


A Sard Og Ih Ss 
1967 
CURRENT ASSETS 
CASH *sucioccecsecessstelcheccbersheventonvonts cocacesvarsasie sotcensse=deuiee ousnccatege exces cseteuenecs ne sererseeran ee nomen $ 288,410 
Short-term deposits and “investimentS—at COSE s...-sesccexsosse<csescsvesaccousesnaaeceesseesteesersees 1,828,556 
(quoted market value 1967—$1,855,316; 1966—$2,202,494) 
AGecounts TECeiVable ccs coscescccsscceocsecsceesoverceucenocesscncecestettenscedtoccns-censmneccaeseemesetnnre tere eters 1,644,476 
Accounts’ receivable==ai tiliated companies a. cccctcc secon ceetecseesee eee er can meee 15,708 
Inventories of crushed stone, cut and uncut building stone, 
building material—at the lower of cost or net realizable value oct esseeeeees 1,306,216 
Prepaid  EXPensSes, c.ccccenrccotstcsccas tsetse coasesacscconseseassatecttratencontusceraseccasancene Cen ete ners e tee tates 54,677 
$ 5,138,043 
DEFERRED CHARGES AND OTHER ASSETS 
59 Speciali refundable taxg aincncacc1c caterer nee cee eee ee cee eee re $ 51,059 
Investment in National Slag Limited shares—at COSt oo... cecsssssssersssseecceesssecstscsssces 12,500 
Scaffold equipment—at cost, less amounts written Off ..............-csscsssscccesseesncsessosess 217,401 
$ 280,960 
FIXED ASSETS 
Tyand—at.” COSt™ i..adcsvessosteceevstetore tae octet 200s ree MRM oN ect oth cee peter ene ee $ 175,017 
Buildings, plant and equipment, less accumulated depreciation ........cccccsccsesscssseese 1,901,032 
Stone: quarries, less accumulated s dep lctiontmen cae. setae eee set tec eee 608,729 


$ 2,684,778 
$ 8,103,781 


1966 


es 


$ 243,097 
2,187,836 


1,768,786 
13,923 


1,111,804 
39,273 
$ 5,364,719 


$ 38,070 
12,500 
261,879 


$ 312,449 


$ 175,017 
1,857,533 
625,632 


$ 2,658,182 
$ 8,335,350 


SUB 


(Incorporated under 


AUDITORS’ REPORT T 


We have examined the consolidated balance sheet of Canada Cru 
the consolidated statements of earnings, surplus and source and use o 
review of the accounting procedures and such tests of accounting reco 


circumstances. 


In our opinion, these consolidated financial statements present fz 
and the results of their operations and the source and use of their | 
accounting principles applied on a basis consistent with that of the 


HAMILTON, January 23, 1968. 


: 


1UT STONE LIMITED 
(DIARIES 


» laws of Ontario) 


AS AT DECEMBER 31, 1967 
-at December 31, 1966) 


ee Dele ele lates. 


CURRENT LIABILITIES 


Accounts payable and accrued liabilities 


POO SO H meee eH Deere rose EEE EOE DE EE EE ESSE DEH DEDEDE T ESO ESOS EEE Ee EES 


Income and other taxes payable 


POOR O OOH EOE ETO LEO E OU DE DED CEOS STOO EE DEE HOSES DEDEDE ESET OS OE SELES ESTES COE HE RES 


DEFERRED INCOME TAXES (Note 3) 


COOP roo eee ree e see LE LEO E DELETE ESOT TOES E OHS OS EHS E EHS DEO DES OO OESESE 


Selene Pie O des Reno pee OvU Leray 


CArlVAleS LOCK 


Authorized 


5,000 6% cumulative redeemable (at $105) sinking fund 
shares of a par value of $100 each. 


200,000 Common shares without nominal or par value. 


Issued 
190,000 Common shares 


EXCHSo OF APPRAISED VALUE OF FIXED ASSETS 

OVER PDE PRECIATED COS! (Note 1) 
REALIZED APPRAISAL SURPLUS 
RETAINED EARNINGS 


POP O eo eH EHO OER OE EE ESET OE EE LE OEE OES OE DED UOSOHSES EOE OH OOO D OSHS OEE E HEED OSSD EEE He enenee® 


POO O eo ome EEO ee oO DEES EE OE HEHE ODE OEE HELE SEES OE HOOT EE OEE EE EES 


COO e meee ee rere rs esse ee He DESO HEHE SEEDED EEO EHH ESE DOEH EOE OE EEO HOSEEEEEE eee EeeED 


COO O eee e Oe rere ee EEE EEE EOE SOE HEE SEES SESE SESE OE EES OSES SESE OES ESTES ESSE SERS DEDEDE DEDEDE DEDEDE SUEDE SOD 


APPROVED ON BEHALF OF THE BOARD, 
D. H. HENDERSON, Director 
GERALD G. RYAN, Director 


THE SHAREHOLDERS 


& Cut Stone Limited and subsidiaries as at December 31, 1967, and 
nds for the year then ended. Our examination included a general 
and other supporting evidence as we considered necessary in the 


the financial position of the companies as at December 31, 1967, 
ds for the year then ended, in accordance with generally accepted 
eding year. 
McDONALD, CURRIE & CO. 
CHARTERED ACCOUNTANTS. 


December 31 


1967 


Saye 
71,225 


$ 666,347 
89,600 


$ 755,947 


2,205,265 
1,016,081 
4,031,488 


$ 7,347,834 


$ 8,103,781 


1966 


$ 847,726 
245,552 


$ 1,093,278 
81,500 


$ 1,174,778 


$ 95,000 


2,205,265 
1,016,081 
3,844,226 


$ 7,160,572 
$ 8,335,350 


CONSOLIDATED STATEMENT OF SURPLUS 


FOR THE YEAR ENDED DECEMBER 31, 1967 


(With comparative figures as at December 31, 1966) 


EXCESS OF APPRAISED VALUE OF FIXED ASSETS 
OVER DEPRECIATED COST 


Balance—-Béginning sOf “year oiiitcccscssssescoossec tssnccrantassersacssotescontee sneserrccace conte 


Reduction on sale and retirement of buildings and 


plant: during" the year ‘ocsccscgtecrs cares aseseonerter econ tn enreaee scene teaeec tore 


Balance—End. of. yearit gece cect eee ee eee ee tere neareee tears 


REALIZED APPRAISAL SURPLUS 


Balance—Beginningy Of “year :..c.ccos-0scc-neoncccocaccaencnesstucctcencnepeterseegaceececontens 


Gain on the sale of land, buildings and equipment ............. cesses 


Lesss; Income taxes applicable: thereto t....1-ccsscscocstecteceseecocseseeeee 


Balarice—End "Of" Year «.sccsseseoscesacesedsasesscvstvesss deonssandsusadad erseaser «tasacoaseescnens tases 


RETAINED EARNINGS 


Balance— Deg iri lies OP VEAL «cnccacoerecscensesensgzensatacsas settee. cesreeieen crete cee eters 
Net protitsforsthesyeat irc ctecaccc ncn ecees te rece neice ee ne ee 


Adjustment. of’ prior yeat's) taxes on income n.c eer ee eee 


Transfer to accumulated depreciation being amortization 
of revaluation of fixed assets for the year 


Dividends—Common 


Balance—End of year 


COOH OOOOH ree re sees eesHeseeeesseee® 


OH OROO COROT EEO OEE HE OE HE DEO H EOE REET HE OEE HTOEEE ESET OSOH HEE HEOSOE SOS EOEEEEE 


POOH H HOH eee eee eee EE EEE OE HOHE HEE EOEEE SEES ESO EE EE EEE ESO OOHEHO HOSE EES OESEEEEEDESS 


December 31 


1967 


$ 2,205,265 


$ 2,205,265 


$ 1,016,081 


$ 1,016,081 


$ 3,844,226 
942,073 


$ 4,386,299 


$ 126,811 
228,000 


$ 354,811 


$ 4,031,488 


1966 


$ 2,390,418 


185,153 


$ 2,205,265 


$ 760,378 


$ 267,803 
12,100 


$ 255,703 


$ 1,016,081 


$ 3,437,572 
745,272 
16,193 


$ 4,199,037 


$ 126,811 
228,000 


$ 354,811 


$ 3,844,226 


CONSOLIDATED STATEMENT OF EARNINGS 


FOR THE YEAR ENDED DECEMBER 31, 1967 


(With comparative figures as at December 31, 1966) 


December 31 


1967 1966 
ee eI 8 or NE ek oh ts tuss citi tant ae ee ed $ 6,297,675  $ 7,579,161 
Proucmtom operations: before therfollowing charges oi... iissterssrssscncrsctseereceserecseesscss eons: $ 1,326,928 $ 1,766,470 
Peecreciavonm Notes lsaridl 2) a ticssssncscsescacortemmacssscsastawsadnesenciv neste ict itteten teens eenestte cs $ 523,599 $ 457,079 
MED MELLIN Me reese vay Seca sn sseedes sets sakaceslenesbetticeVosuse nontacosarscuepsdaceedsskes@anttascosenboteenscaaies ontessnaevatearcs 16,903 20,123 
BERETS ME LCOS Mie eee ec 2et regan tee can tee Scents cy Con oils esasinsn factecwven as ntess Toteate ter aerate ome 8,430 8,560 


$ 548,932 $ 485,762 


Decor CR TOGIE OD ECA LIOLS bcos en ccctesvets cecvocsn oe cn edn verecaston voo-skaacriseziareoevarscweneasehtashe $ 777,996 $ 1,280,708 
FINANCIAL 
HERE SETTIC TEC IACOLTTC ns etre octet et eric ate ceaatenela ca tice cee wauoceuacins bes cetctatteseseanacer tetas cecaeeess $ 174,072 $ 141,965 
Foe EPR NET EGA AOL BALK OC RASSOUS eae cc caper rite scestnncc sos dak envi stesniaewieuestens each eeeaveseereeescieroaseDcbuered 7,700 = 
Gea OT EG CALC OL MALT VESTINCTIES Bast scoecatondie oe ors caceacttrtcurevvos sevewespduoonsses becom tonmamnaschacnorseepesste mre A 22,058 


$ 205,493 $ 164,023 


MeO t abe LOLET CARES: Olg LIC OIG a oe cecatcuick ons tevcrekcaqeeuoteccsedcetene¥ sx sar ausseesuattacenectvenecress $ 983,489 $ 1,444,731 
Taxes on income (Note 3) scecccscccssscssssssrsssssossessecsonsssnsnsneeneastensnscnessonsesssssnsesesncenscnensessensnsnsnss 441,416 699,459 
Net profit for the year ...s.sccssssscsecsrecerseesssesssssessssssssssssssessssenssssssrsessssesaeseeseess $ 542,073 $ 745,272 


The following expense is included in the foregoing: 


RenitineratiOty Of EXECULIVE OLEICETS. 6.s00ctsscessconcsccerrsciwectvassesoranesvsxeos¥ecuotvtnsecnceseustonsnvatess $ 123,380 $ 122,880 


CONSOLIDATED STATEMENT OF SOURCE AND USE OF FUNDS 


FOR THE YEAR ENDED DECEMBER 31, 1967 


(With comparative figures as at December 31, 1966) 


SOURCE OF FUNDS 
Net profit for the year 


Charges not requiring cash outlay— 


Pee meee meee eee eee ee ee eee eee Eee ODE SOSH EE EOS EEE SESE SESE SESE SEH ES SEE EES HEHE OES 


Depreciation and depletion 


Deferred income taxes 


COO eee eee eee Heme EE HEE HEHE EEO EE EEE OSOEOSESOSESS SESE EHO ED EH HHH SESE OE EE SE SOE EE EES 


Adjustment/ot, prio, year’s taxes On MnCOmeien ee: cere ee ee cree eens 


Proceeds, ot¢disposal sot; tixed assets sc. acters pees eee eer eee eee eee 


USE, OF FUNDS 
Payiment ot, 07o.specialereiundable; taxi... cnc eee ee on ee ee ee 
Payment *o be clrvidend si sis snsesstvacaivcaaiosnasveeseseeacensoncahances meee. tees acne estes aent ence ee ere 


Purchase of fixed assets 


ee eee errr re rrr errr re rrr rrr reer rrr errr rere rere rrr re rer ee ry 


HOOP e more ees ne ese sere ners eeee sess se sess ees ees HE se Ee eee EEEEEHE HEE esseeesese 


INCREASE IN WORKING CAPITAL 


POOH Meee meee rere ease ease sees sees sees HOSE HEHE SEO EE SEES ESEEEEt HEE EEES 


WORKING CAPITAL—BEGINNING OF YEAR 


SPOOR eee meee eres eee ea ee eee ee eee ee ee EEEet HeeeeEe® 


Increase in working capital 


SOMO H eee OEE RHEE EEO OEE EE EEO EE OSES ETH EHEEEF OSE SHEE HOSES EEE EEE EEESEEESE SEES HOES EESS 


WORKING CAPITAL—END OF YEAR 


eee eee ee eee eee ere eee c rere errr er cere ee eee eee eee ee 


December 31 


1967 1966 
$ 542,073 $ 745,272 
940,502 477.202 
8,100 15,000 


$ 1,090,675 


$ 1,135,078 


$ 1,237,474 
$ 16,193 
325,903 


$ 1,579,570 


$ 12,988 $ 38,070 
228,000 228,000 
674,594, 577,988 

19,241 79,311 

$ 934,823 $ 919,369 

$ 200,255 $ 660,201 

$ 4,271,441 $ 3,611,240 
200,255 660,201 


$ 4,471,696 


$ 4,271,441 


NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED DECEMBER 31, 1967 
(With comparative figures as at December 31, 1966) 


1. FIXED ASSETS 


Buildings, plant and equipment and stone quarries and related accumulated depreciation or accumulated 
depletion are classified as follows: 


1967 1966 
Cost Accumulated Accumulated Net Net 
Depletion Depreciation 
Britt S mee te sercesesees sorsaetececsoosesaneceseseos: $ 1,707,610 $ 1,104,313 $ 603,297 $ 692,012 
Plant and: equipimientieecs...cccc-csesreeese wee 6,990,085 5,292,350 1,297,735 1,165,521 
$ 8,297,695 $ 6,396,663 $ 1,901,032 $ 1,857.533 
DEOUGECUATTICS Mt scte certs tere ter ee 1,298,857 $ 690,128 — 608,729 625,632 


. $ 9,596,552 $ 690,128  $ 6,396,663 $ 2,509,761 $ 2,483,165 


The buildings, plant and equipment of Canada Crushed & Cut Stone Limited and its subsidiary, Queen- 
ston Quarries Limited are stated at sound values as at April 30, 1951, as appraised by Chas. Warnock & 
Co., Limited, with subsequent additions at cost. The buildings, plant and equipment of The Ritchie Cut 
Stone Company, Limited, are stated at their replacement cost after deducting depreciation at April 30, 1951, 
as reported by Canadian Appraisal Company Limited with subsequent additions at cost. The fixed assets 
of other subsidiaries are valued at cost. As a result of these appraisals fixed assets were written up by 
$4,407,369. Fixed assets sold and retired to date have reduced the write-up by $2,125,059 to $2,282,310. 


The accumulated amortization on the appraisal write-up is $1,781,158 leaving a net book value on the 
write-up of $501,152. 


2. Depreciation has been provided at the maximum amount allowable for income tax purposes on cost of 
fixed assets, except for scaffold equipment owned by Mills Steel Products Limited. The depreciation on 
scaffold equipment has been provided on a basis consistent with prior years. Depreciation does not include 
amortization of $126,811 for the year ended December 31, 1967, of the excess over cost of buildings, plant 
and equipment resulting from the revaluation based on independent appraisal as at April 30, 1951. Such amor- 
tization (which is not deductible for income tax purposes) has not been provided for in the consolidated 
statement of earnings but has been charged to retained earnings. 


Os Income taxes payable in respect of the year have been reduced by claiming depreciation for tax pur- 
poses in excess of that recorded in the accounts. This reduction, amounting to $8,100 for the year, is appli- 
cable to those future periods in which the amounts claimed for tax purposes will be less than the depreciation 
recorded in the accounts and accordingly is included (together with similar amounts arising in earlier years 
in the balance sheet) as Deferred income taxes. 


4. The amount of unfunded past service cost for the pension plans at December 31, 1967, approximates 
$117,600 and is to be funded by equal instalments at the rate of $24,600 per annum. The pensions costs are 
charged to operations as they are paid. 


CANADA CRUSHED & CUT STONE LIMITED 
AND SUBSIDIARIES 


HEAD OFFICE: 


HARBOUR ADMINISTRATION BUILDING 


Hamilton, Ontario 


QUARRIES: 


DUNDAS, ONTARIO 
QUEENSTON, ONTARIO 


BUILDING MATERIALS WAREHOUSE and DOCKS: 


Hamilton, Ontario 


SUBSIDIARY COMPANIES: 


DRUMMOND & REEVES, LIMITED 


Toronto, Ontario 


MILLS STEEL PRODUCTS LIMITED 


Hamilton, Ontario 


NATIONAL CUT STONE LIMITED 


Hamilton, Ontario 


QUEENSTON QUARRIES LIMITED 


Niagara Falls, Ontario 


THE RITCHIE CUT STONE COMPANY, LIMITED 


New Toronto, Ontario 
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CANADA CRUSHED & CUT STONE LIMITED 


NOTICE OF ANNUAL 


GENERAL SHAREHOLDERS’ MEETING 


NOTICE IS HEREBY GIVEN that the Annual Meeting of the 
Shareholders of CANADA CRUSHED & CUT STONE LIMITED, 
will be held at the Head Office of the Company, Harbour Adminis- 
tration Building, 605 James St. N., Hamilton, Ontario, on Thursday, 
March 9th, 1967, at the hour of 10.00 a.m., for the purpose of receiv- 
ing the report of the Directors and the appointment of Auditors, 
and for the transaction of such other business as may be brought 
before the Shareholders. 


If it is not your intention to be present, please forward us, by 
return mail, your Proxy on the form enclosed herewith. 


Dated at Hamilton, the 17th day of February, A.D. 1967. 


By Order of the Board, 


CANADA CRUSHED & CUT STONE LIMITED 


D. E. Steele, 


Secretary. 


WHEN RETURNING PROXY, PLEASE DETACH HERE—SIGN AND FOLD — SEAL AND MAIL. 


+46 


ye re, 


